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E.O. 11652: N/A 
TAGS: EFIN/ECONBR 

SUBJ: DEPRECIATION OE OEFICIAL EXCHANGE RATE 

1. EFEECTIVE MAY 25 THE CRUZEIROAJS DOLLAR RATES ARE 17.60 
BUYING AND 17.70 SELLING. THE NEW RATES RSULTED FROM THE SEVENTH 
MINIDEVALUATION OF THE YEAR, WHICH OCCURRED 20 DAYS AFTER THE 
LAST ADJUSTMENT. THE AVERAGE INTERVAL THUS FAR IN 1978 IS 22 
DAYS BUT THE AUTHORITIES HAVE VARIED THE INTERVAL FROM A 
MINIMUM OF 9 DAYS TO A MAXIMUM OF 35 DAYS IN ORDER TO DISCOURAGE 
SPECULATION. 

2. DEPRECIATION OE THE CRUZEIRO IN RELATION TO THE U.S. DOLLAR 
WAS 1.9 PERCENT SINCE THE LAST CHANGE IN EARLY MAY, CUMULATIVE 
10.4 PERCENT IN 1978, AND APPROCIMATELY CUMULATIVE 27 PERCENT IN 
THE LAST 12 MONTHS. 

3. COMMENT: WHILE THE FREQUENCY OF EXCHANGE RATE ADJUSTMENTS 
HAS INCREASED SOMEWHAT, THE PACE OF DEPRECIATION IN 1978 
CONTINUES TO BE LESS THAN IN 1977 (ABOUT 13.6 PERCENT IN JAN-MAY 
1977 -,$ 32.7 PERCENT IN JUNE 1978-MAY 1977). THE AUTHORITIES 
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HAVE SLOWED DOWN THE DEPRECIATION OWING TO THE REDUCED CUMULATIVE 
ANNUAL RATE OF INFLATION COMPARED TO 1977. HOWEVER, EXPECTIONS OF 
SOME ACCELERATION IN THE ANNUAL RATE OF INCREASE IN PRICES TO 
PERHAPS 38-40 PERCENT BY THE END OF THE YEAR SUGGESTS THAT THE 
GOB MAY SPEED UP DEPRECIATION OF THE CRUZEIRO IN COMING MONTHS 
SO THAT OVERALL DEVALUATION DURING 1978 COULD REACH LAST YEAR'S 
LEVEL OF 30 PERCENT OR SLIGHTLY HIGHER. END COMMENT. 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


TELLER 


LIMITED OFFICIAL USE 


NNN 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 jan 1994 

Channei indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: DEPRECIATION, OFFICIAL EXCHANGE RATES 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 25 may 1978 

Decaption Date: 01 jan 1960 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 20 Mar 2014 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1978SAOPA01538 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Expiration: 

Film Number: D780223-0200 

Format: TEL 
From: SAO PAULO 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1978/newtext/t1 978051 9/aaaaappi. tel 

Line Count: 63 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: 53b0ba96-c288-dd1 1-92da-001cc4696bcc 
Office: ACTION ARA 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: n/a 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 05 may 2005 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: N/A 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 2567682 
Secure: OPEN 
Status: NATIVE 

Subject: DEPRECIATION OF OFFICIAL EXCHANGE RATE 
TAGS: EFIN, ECON, BR, US 
To: STATE 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/53b0ba96-c288-dd1 1 -92da-001 cc4696bcc 
Review Markings: 

Sheryl P. Walter 
Declassifled/Released 
US Department of State 
EO Systematic Review 
20 Mar 2014 

Markings: Sheryl P. Walter Declassifled/Released US Department of State EO Systematic Review 20 Mar 2014 


Sheryl P. Walter Declassifled/Released US Department of State EO Systematic Review 20 Mar 2014 



